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KPMG LLP

Suite 1000

30 North Third Street

PO Box 1190

Harrisburg, PA 17108-1190

Independent Auditors’ Report

The Board of Trustees
Dickinson College:

We have audited the accompanying financial statements of Dickinson College, which comprise the statements
of financial position as of June 30, 2020 and 2019, and the related statements of activities and cash flows for
the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with U.S. generally accepted accounting principles; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial

position of Dickinson College as of June 30, 2020 and 2019, and the changes in its net assets and its cash
flows for the years then ended in accordance with U.S. generally accepted accounting principles.



KPMG

Emphasis of Matter

As discussed in Note 1(m) to the financial statements, in 2019 the College adopted Accounting Standards
Update (ASU) 2016-14, Presentation of Financial Statements of Not-for-Profit Entities, ASU 2014-09, Revenue
from Contracts with Customers (Topic 606), as amended, and ASU 2018-08, Clarifying the Scope and
Accounting Guidance for Contributions Received and Contributions Made. Our opinion is not modified with
respect to this matter.

KPMe LLP

Harrisburg, Pennsylvania
October 23, 2020



Cash and cash equivalents
Accounts and other receivables, net
Inventories, prepaid expenses, and other assets

Contributions receivable, net

Loans receivable, net

Investments

Assets

DICKINSON COLLEGE
Statements of Financial Position

June 30, 2020 and 2019

Investments under split interest agreements

Deposits with trustees under debt agreements
Property and equipment, net
Funds held in trust by others

Liabilities:

Total assets

Liabilities and Net Assets

Accounts payable and accrued expenses $
Student deposits and deferred revenue

Line of credit
Funds held in custody for others
Annuities payable
U.S. government advances refundable
Obligations under capital leases
Long-term debt

Net assets:

Total liabilities

Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets $

See accompanying notes to financial statements.

2020 2019
22,788,739 20,116,422
3,120,092 3,705,631
2,358,752 3,463,123
21,851,939 25,355,572
6,931,301 6,911,458
423,112,425 418,513,286
5,448,964 5,661,944
945,671 1,218,386
195,364,756 200,513,582
45,500,953 46,354,060
727,423,592 731,813,464
8,249,000 10,649,323
6,816,775 3,051,214
10,000,000 —
2,563,115 2,519,682
3,508,915 2,781,736
1,957,036 2,592,249
158,886 513,075
130,489,325 134,789,499
163,743,052 156,896,778
357,875,635 359,906,495
205,804,905 215,010,191
563,680,540 574,916,686
727,423,592 731,813,464




Revenues:

Student charges, net

Contributions

Grants and appropriations

Investment return, net

Appropriations of investment
return, net

Change in value of split-interest
agreements

Other income

Net assets released from
restrictions

Total revenues

Expenses:

Education

Research

Auxiliary enterprises
Management and general

Total expenses

Change in net assets

Net assets:

Beginning of year

End of year

$

$

DICKINSON COLLEGE

Statement of Activities

Year ended June 30, 2020
(with comparative totals for 2019)

2020

Without donor With donor 2019

restrictions restrictions Total Total
82,458,084 — 82,458,084 97,505,540
4,278,637 6,478,000 10,756,637 7,966,272
3,290,281 — 3,290,281 1,341,844
4,081,110 3,471,910 7,553,020 32,942,956
12,028,912 (12,028,912) — —
29,117 1,340,119 1,369,236 (1,169,002)
7,827,676 — 7,827,676 9,281,331
8,466,403 (8,466,403) — —
122,460,220 (9,205,286) 113,254,934 147,868,941
75,023,790 — 75,023,790 76,254,821
2,500,797 — 2,500,797 2,985,431
26,479,091 — 26,479,091 29,536,514
20,487,402 — 20,487,402 21,176,048
124,491,080 — 124,491,080 129,952,814
(2,030,860) (9,205,286) (11,236,146) 17,916,127
359,906,495 215,010,191 574,916,686 557,000,559
357,875,635 205,804,905 563,680,540 574,916,686

See accompanying notes to financial statements.



DICKINSON COLLEGE

Statement of Activities

Year ended June 30, 2019

Revenues:
Student charges, net
Contributions
Grants and appropriations
Investment return, net
Appropriations of investment return, net
Change in value of split-interest agreements
Other income
Net assets released from restrictions

Total revenues

Expenses:
Education
Research
Auxiliary enterprises
Management and general

Total expenses
Change in net assets

Net assets:
Beginning of year

End of year

See accompanying notes to financial statements.

2019

Without donor

With donor

restrictions restrictions Total
97,505,540 — 97,505,540
4,226,026 3,740,246 7,966,272
1,341,844 — 1,341,844
16,139,666 16,803,290 32,942,956
11,586,103 (11,586,103) —
29,117 (1,198,119) (1,169,002)
9,281,331 — 9,281,331
4,172,050 (4,172,050) —
144,281,677 3,587,264 147,868,941
76,254,821 — 76,254,821
2,985,431 — 2,985,431
29,536,514 — 29,536,514
21,176,048 — 21,176,048
129,952,814 — 129,952,814
14,328,863 3,587,264 17,916,127
345,577,632 211,422,927 557,000,559
359,906,495 215,010,191 574,916,686




DICKINSON COLLEGE
Statements of Cash Flows

Years ended June 30, 2020 and 2019

Cash flows from operating activities:
Change in net assets

Adjustments to reconcile change in net assets to net cash used in operating activities:
Depreciation
Amortization of bond issuance costs
Amortization of bond premium
Gain on disposition of fixed assets
Net realized and unrealized gains on investments
Change in value of funds held in trust by others
Change in allowance for loan loss
Gifts received for permanently restricted net assets and capital projects
Change in assets and liabilities:
Accounts and other receivables, net
Inventories, prepaid expenses, and other assets
Contributions receivable
Accounts payable and accrued expenses
Student deposits and deferred revenue
Funds held in custody for others

Total adjustments
Net cash used in operating activities

Cash flows from investing activities:
Proceeds from sales of investments
Purchase of investments
Purchase of property and equipment
Proceeds from sale of property and equipment
Student loans collected
Student loans advanced

Net cash (used in) provided by investing activities

Cash flows from financing activities:
Proceeds from issuance of line of credit
Payments on long-term debt — scheduled
Change in deposits with trustees under debt agreements
Principal payments under capital lease obligation
Gifts received for permanently restricted net assets and capital projects
Changes in annuities payable
Change in U.S. government advances refundable

Net cash provided by financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents:
Beginning of year
End of year

Supplemental disclosure of cash flow information:
Cash paid during the year for interest
Supplemental disclosure of noncash activities:
Purchase of property and equipment included in accounts payable

See accompanying notes to financial statements.

$

2020 2019
(11,236,146) 17,916,127
11,782,966 11,699,855
86,207 89,331
(1,247,531) (1,290,175)
(488,324) (55,808)
(7,287,272) (30,596,003)
853,107 642,950
(61,009) (118,154)
(5,212,581) (4,186,788)
585,539 (468,989)
1,104,371 (841,763)
3,503,633 (826,643)
(3,090,782) (2,985,348)
3,765,561 501,171
43,433 129,926
4,337,318 (28,306,438)
(6,898,828) (10,390,311)
88,644,787 66,453,325
(85,743,674) (47,061,627)
(5,943,891) (8,251,893)
488,534 55,858
1,307,595 1,459,048
(1,266,429) (1,234,983)
(2,513,078) 11,419,728
10,000,000 —
(3,138,850) (3,011,909)
272,715 2,970,784
(354,189) (434,489)
5,212,581 4,186,788
727,179 192,024
(635,213) 109,226
12,084,223 4,012,424
2,672,317 5,041,841
20,116,422 15,074,581
22,788,739 20,116,422
5,952,347 6,068,558
690,459 2,442,166



DICKINSON COLLEGE
Notes to Financial Statements
June 30, 2020 and 2019

(1) Summary of Significant Accounting Policies

Dickinson College (the College) is a private, not-for-profit institution of higher education in Carlisle,
Pennsylvania. The College provides education services at the undergraduate level.

The significant accounting policies followed by the College are described below to enhance the usefulness
of the financial statements to the reader.

(a) Basis of Presentation

The financial statements of the College have been prepared on the accrual basis of accounting.

Assets and liabilities are presented in order of liquidity in the statements of financial position.

Net assets and revenues, gains, and losses are classified as with or without donor restrictions based
on the existence or absence of donor-imposed restrictions as follows:

(i)

(ii)

Without Donor Restrictions

Net assets that are not subject to donor-imposed stipulations. Net assets without donor restrictions
may be designated for specific purposes by action of the Board of Trustees or may otherwise be
limited to contractual agreements with outside parties. Revenues are reported as increases in net
assets without donor restrictions unless use of the related assets is limited by donor-imposed
restrictions. Expenses are reported as decreases in net assets without donor restrictions.

With Donor Restrictions

Net assets whose use by the College is subject to donor-imposed stipulations that (a) can be
fulfilled by actions of the College pursuant to those stipulations or that expire by the passage of
time; or (b) they be maintained permanently by the College.

Since endowment net realized and unrealized gains may eventually be spent by the College,
endowment net realized and unrealized gains are recorded in the financial statements as net
assets with donor restrictions until appropriated by the Board for expenditures, at which point they
are transferred to net assets without donor restrictions. Contributions and endowment income with
donor-imposed restrictions are reported as net assets with donor restrictions and are reclassified to
net assets without donor restrictions when an expense is incurred that satisfies the donor-imposed
restriction, or when the time restriction has elapsed. Contributions restricted for the acquisition of
plant and equipment are reported as net assets with donor restrictions and are reclassified to net
assets without donor restrictions when restrictions have been met and the plant and equipment
have been placed in service.

Expirations of donor-imposed stipulations are reported as net assets released from restriction,
increasing net assets without donor restrictions and decreasing net assets with donor restrictions.

Generally, donors of assets with stipulations that they be maintained permanently permit the
College to use all or part of the income earned on those assets. Such assets primarily include the
College’s donor endowment funds and funds held in trust by others.

7 (Continued)



DICKINSON COLLEGE
Notes to Financial Statements
June 30, 2020 and 2019

(b) Revenue from Contracts with Customers

Revenue is measured based on consideration specified in a contract with a customer. The College
recognizes revenue when it satisfies a performance obligation by transferring control over a product or
service to a customer.

(i)

Student Charges

The College’s revenues primarily consist of student charges for educational services in the form of
tuition, fees, room and board. Although the College has separate educational and residential
agreements with its students, on-campus residency is generally required by the College and
therefore educational services are considered a single performance obligation. The College has
measured revenue for student charges using the portfolio of contracts practical expedient, having
determined that measuring revenue for the individual contracts within the portfolio would not differ
materially.

For both campus-based and global programs, revenues are recognized in the reporting period in
which the academic programs are delivered. Courses are primarily offered in two semesters, each
totaling 15 weeks. The fall semester begins in late August and concludes in December. The spring
semester begins near the end of January and runs through mid-May.

Student charges are billed as a comprehensive fee in advance of each semester at published rates
established by the Board of Trustees on an annual basis. Payments are due 14 days before the
beginning of each semester. Payments received in advance of services to be rendered are
categorized as student deposits and deferred revenue in the statements of financial position.
Because the College’s fiscal year coincides with the academic year, accounts receivable related to
student charges are de minimis at year-end.

Refunds of student charges are determined on a pro-rata basis until 60% of the semester has been
completed, in accordance with the College’s refund policy. The Center for Global Study and
Engagement maintains a separate refund policy specific to students attending global programs.
Refunds issued reduce the amount of revenue recognized.

Refunds were approximately 3.7% and 2.6% of the total amounts billed for the fiscal years ended
June 30, 2020 and 2019, respectively. In March 2020, the Governor of the Commonwealth of
Pennsylvania issued formal stay at home orders in response to the COVID-19 outbreak, which
required the College to close campus and complete course instruction virtually for the remainder of
the spring semester. The College issued credits of $7,299,256 in fiscal year 2020 for the unearned
portion of housing and dining services previously billed to students.

Institutional aid provided by the College as a discount to student charges is reflected as a reduction
of revenue from student charges.

8 (Continued)



DICKINSON COLLEGE
Notes to Financial Statements
June 30, 2020 and 2019

The following table summarizes the components of net student charges for the years ended

June 30:
2020 2019
Tuition and fees $ 117,269,068 126,445,288
Room and board 22,662,944 31,034,870
Gross student charges 139,932,012 157,480,158
Student aid (57,473,928) (59,974,618)
Student charges, net $ 82,458,084 97,505,540

(i) Auxiliary Enterprises

Auxiliary enterprises include the operations of dining services, residence halls, bookstore and
central stores, children’s center, conferences and special events and other campus-based
operations. Revenues from auxiliary enterprises, except for room and board, are included in other
income in the statements of activities.

Revenues from auxiliary enterprises can be recognized at a point in time or over a period of time,
depending on the satisfaction of the performance obligation under the contract. Payments received
in advance of goods and services to be provided are categorized as deferred revenue and reported
within student deposits and deferred revenue in the statements of financial position. A significant
portion of the business activities of auxiliary enterprises occurs within the academic year.
Therefore, accounts receivable related to auxiliary enterprises are de minimis at year-end.

(i) Deferred Revenue

Substantially all of the student deposits and deferred revenue balance related to contracts with
customers of $1,540,020 at June 30, 2019 was recognized into revenue during fiscal year 2020. A
large number of returning students had net credit balances on their accounts at year-end due to the
room and board refunds noted in part (i). These credit balances, totaling $4,175,089, were
reclassified from accounts and other receivables to student deposits and deferred revenue as of
June 30, 2020 and will offset student charges for future semesters. The balance of student
deposits and deferred revenue related to contracts of $1,378,278 at June 30, 2020 less any
refunds issued will be recognized as revenue over the academic year as services are rendered.

(c) Cash and Cash Equivalents

The College considers institutional money market funds and other short-term savings instruments with
original maturities of 90 days or less to be cash equivalents. Cash equivalents exclude certain
qualifying instruments recognized in investments that are held as part of the College’s investment
strategy. At June 30, 2020 and 2019, the College had cash balances at financial institutions that
exceeded federal depository insurance limits. Management believes that credit risk related to these
deposits is minimal.

9 (Continued)



DICKINSON COLLEGE
Notes to Financial Statements
June 30, 2020 and 2019

(d) Contributions

Contributions, including unconditional promises to give, are recognized as revenues in the period
received. Contributions may be in the form of gifts or grants.

A contribution is conditional if an agreement includes a barrier that must be overcome and either a right
of return of assets transferred or a right of release of a promisor’s obligation to transfer assets exists.
The presence of both a barrier and a right of return or right of release indicates that a recipient is not
entitled to the contribution until it has overcome the barrier(s) in the agreement. Conditional promises to
give are not recognized until they become unconditional, that is, when the barrier(s) in the agreement
are overcome.

Unconditional contributions with no purpose or time restrictions are reported as revenues without donor
restrictions. Unconditional contributions, gifts and grants with donor-imposed restrictions that limit the
use of the asset are reported as revenues with donor restrictions and are reclassified to net assets
without donor restrictions when an expense is incurred that satisfies the donor-imposed restriction.
However, for unconditional donor-restricted contributions that were initially conditional, if
donor-imposed restrictions are met in the same year that they become unconditional, the revenues are
reported as revenues without donor restrictions on the statements of activities.

Contributions of assets other than cash are recorded at their estimated fair value. Contributions to be
received after one year are discounted at an appropriate discount rate commensurate with the risks
involved. Amortization of discounts is recorded as additional contribution revenue in accordance with
donor-imposed restrictions, if any, on the contributions. An allowance for uncollectible contributions
receivable is provided based upon management’s judgment, including such factors as prior collection
history, type of contribution, and nature of the fund-raising activity. Contributions receivable are
recorded at estimated fair value on the date the donor’s unconditional promise to contribute is made
using the present value of future cash flows.

At June 30, 2020 and 2019, $17,495,144 and $19,641,114, respectively, has been recorded as a
contribution receivable related to a settlement agreement between the College; the Baltimore
Symphony Orchestra; GBMC Healthcare, Inc.; Whiteford, Taylor & Preston LLP; and the trustees of the
Robert A. Waidner Foundation, a charitable remainder trust established under the will of alumnus
Robert A. Waidner, Dickinson Class of 1932. The receivable represents the present value of future
cash flows using an average discount rate of 2.0% and 2.3% for the years ended June 30, 2020 and
2019, respectively.

Direct fund-raising expenses for the years ended June 30, 2020 and 2019 were $4,868,076 and
$5,145,891, respectively, and are included in management and general expenses in the statements of
activities.

10 (Continued)



DICKINSON COLLEGE
Notes to Financial Statements
June 30, 2020 and 2019

(e) Loans Receivable and U.S. Government Advances Refundable

(f)

Loans receivable consist of loans to students, which are made from the College’s restricted loan funds
and the Federal Perkins Loan Program. The loans are reported at their estimated net realizable value.
The allowance for uncollectible loans was $279,430 and $340,439 at June 30, 2020 and 2019,
respectively.

Funds provided by the U.S. government under the Federal Perkins Loan Program are loaned to
qualified students and may be reloaned after collections. Under federal law, the authority for schools to
make new Perkins loans ended on September 30, 2017 and final disbursements were permitted
through June 30, 2018. These funds are ultimately refundable to the government and are included as
liabilities in the statements of financial position.

Split-Interest Agreements and Funds Held in Trust by Others

The College’s annuity agreements with donors consist primarily of charitable gift annuities, pooled life
income and unitrusts. Assets held in these annuity agreements are included in investments under
split-interest agreements. Contribution revenues are recognized at the date the agreements are
established after recording liabilities for the present value of the estimated future payments to be made
to the donors and/or other beneficiaries using a discount rate which approximates the charitable federal
midterm rate of 0.6% and 2.8% as of June 30, 2020 and 2019, respectively. Contributions arising from
annuities and life income funds amounted to $512,300 and $267,800 for the years ended June 30,
2020 and 2019, respectively.

The College is subject to specific state requirements relating to the issuance of charitable gift annuities.
These requirements include limitations on asset allocation and required minimum reserve balances.
The College maintained compliance with all asset allocation requirements and adequately covered the
minimum reserve requirements of $2,499,701 and $2,052,377 as of June 30, 2020 and 2019,
respectively.

Funds held in trust by others represents the College’s beneficial interest in various irrevocable trusts.
The terms of these perpetual trusts provide that the College is to receive annually a certain percentage
or amount of the income earned by the funds. Distributions from the trusts are recorded as investment
income, and the carrying value of assets is adjusted for changes in fair value of the trusts. These funds
are neither in the possession nor under the control of the College. Because of the permanent right of
the College to its share of the trusts’ earnings, the College reports its share of these trusts on its
financial statements as funds held in trust by others. The trusts are recorded at fair value based upon
market prices for the underlying assets of the trusts, which are provided by the financial institutions that
administer the trust funds.

Funds held in trust by others includes a 45% interest in the Sandia Foundation, created in 1975 under
the terms of the will of Hugh W. Woodward, of which the College is a beneficiary. Those terms provide
that the College is to receive annually and in perpetuity 45% of the net earnings of the Sandia
Foundation, the assets of which consist principally of marketable securities and real estate in and
around Albuquerque, New Mexico. The value of the College’s interest in the Sandia Foundation was
$40,964,513 and $41,778,106 at June 30, 2020 and 2019, respectively.

11 (Continued)
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DICKINSON COLLEGE
Notes to Financial Statements
June 30, 2020 and 2019

Property and Equipment

Property and equipment are stated at cost or at estimated fair value if acquired by gift, less
accumulated depreciation. Depreciation of property and equipment is calculated using the straight-line
method over the estimated useful lives of the assets as follows:

Years
Buildings and improvements 5-40
Equipment 3-15
Library books 10

Leasehold improvements and assets under capital leases are amortized over the shorter of the
estimated useful life or the term of the lease using the straight-line method.

Capitalized interest is charged to construction in progress or buildings and improvements during the
period of construction of the capital assets and is amortized over the useful lives of the associated
assets.

Included in property and equipment is the College’s rare works collection. The College carries its rare
works collection at the fair value of the collection items at the date of gift or purchase and the collection
is not depreciated.

Long-lived assets are reviewed for impairment whenever events or changes in circumstances indicate
that the carrying amount of an asset may not be recoverable. If such assets are impaired, the
impairment to be recognized is the difference between the carrying amount and the fair value of the
assets. There were no impairment adjustments to the College’s long-lived assets as of June 30, 2020
and 2019.

Deferred Financing Costs

Deferred financing costs are amortized over the remaining terms of the associated debt. Such
unamortized amounts are presented as a direct reduction of the related long-term debt.

Tax Status

The College has been recognized by the Internal Revenue Service as exempt from federal income tax
under Section 501(c)(3) of the U.S. Internal Revenue Code, except for taxes on income from activities
unrelated to its exempt purpose. Accordingly, the College is not subject to income taxes except to the
extent it has taxable income from activities that are not related to its exempt purpose. No provisions for
income taxes have been made in the accompanying financial statements for the years ended June 30,
2020 or 2019.

Accounting principles generally accepted in the United States of America (GAAP) require management
to evaluate tax positions taken by the College and recognize a tax liability (or asset) if the College has
taken an uncertain tax position that more likely than not would not be sustained upon examination by
the IRS. Management has analyzed the tax positions taken by the College, and has concluded that as

12 (Continued)
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DICKINSON COLLEGE
Notes to Financial Statements
June 30, 2020 and 2019

of June 30, 2020 and 2019, there are no uncertain positions taken or expected to be taken that would
require recognition of a liability (or asset) or disclosure in the financial statements.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements. Estimates also affect the
reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Risks and Uncertainties

Investments consist of a wide variety of financial instruments. The related values, as presented in the
financial statements, are subject to various market fluctuations, which include changes in equity
markets, the interest rate environment, and general economic conditions. These changes cause the net
asset position of the College to increase or decrease.

The COVID-19 pandemic has negatively affected national, state and local economies and global
financial markets, and the higher education landscape in general. While the financial impact on the
College cannot be quantified at this time, the pandemic may adversely affect operations and financial
condition, including, among other things (i) the ability of the College to conduct its operations and/or the
cost of operations, (ii) governmental and non-governmental funding, and (iii) financial markets
impacting investment valuation and interest rates. The College continues to monitor the pandemic and
is prepared to take additional measures to protect the health and safety of the College community while
promoting the continuity of its academic mission.

Financial Statement Reclassifications

Certain reclassifications have been made to fiscal year 2019 audited financial statements to conform
with classifications in fiscal year 2020.

(m) Recently Adopted Accounting Standards

Financial Accounting Standards Board (FASB) Accounting Standards Update (ASU) 2016-14,
Presentation of Financial Statements of Not-for-Profit Entities revises the not-for-profit financial
reporting model. ASU 2016-14 reduces the number of net asset classes from three to two: net assets
without donor restrictions, previously reported as unrestricted net assets, and net assets with donor
restrictions, previously reported as temporarily and permanently restricted net assets. Additionally, the
ASU increases the quantitative and qualitative disclosures regarding liquidity and availability of
resources, and requires expenses to be reported by both natural and functional classification in one
location. The College adopted ASU 2016-14 effective July 1, 2018 and applied the changes
retrospectively.

13 (Continued)



DICKINSON COLLEGE
Notes to Financial Statements
June 30, 2020 and 2019

The College also adopted the following accounting pronouncements in fiscal year 2019. Adoption of
these standards did not result in a change to previously reported net assets and did not have a material
impact on the College’s revenue recognition:

e ASU 2014-09, Revenue from Contracts with Customers, and related amendments requires an
entity to recognize revenue to measure the transfer of promised goods and services to customers
in an amount that reflects the consideration to which the entity expects to be entitled in exchange
for those goods and services, and to disclose sufficient information to enable users of the financial
statements to understand the nature, amount, timing and uncertainty of revenue and cash flows
arising from contracts with customers. The College adopted ASU 2014-09 and related
amendments on July 1, 2018 using the modified retrospective method and elected to apply the
standard only to contracts that were not completed as of that date.

e ASU 2018-08, Not-for-Profit Entities — Clarifying the Scope and Accounting Guidance for
Contributions Received and Contributions Made provides additional guidance to be used to
determine whether a contribution is conditional and when a transaction should be accounted for as
a contribution versus an exchange. The College adopted ASU 2018-08 as of July 1, 2018 and has
applied the amendments of this standard on a modified prospective basis only to agreements that
were not completed as of that date.

(2) Fair Value Measurements

Fair value refers to the price the College would receive upon selling an asset or the price paid to transfer a
liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly
transaction between market participants at the reporting date.

A three-tier hierarchical framework has been established that classifies valuation inputs based on the
extent to which the inputs are observable in the marketplace. Inputs may be observable or unobservable
and refer broadly to the assumptions that market participants, in the context of an orderly market, would
use in pricing the asset or liability. Valuation techniques used to measure fair value must maximize the use
of observable inputs and minimize the use of unobservable inputs.

Fair value measurements are based on three levels of inputs as follows:
Level 1: Quoted or published prices in active markets for identical assets or liabilities.

Level 2: Observable inputs other than quoted prices included in Level 1, such as quoted prices for similar
assets and liabilities; quoted prices for identical or similar assets and liabilities in markets that are not
active; or other inputs that are observable or can be corroborated by observable market data for
substantially the full term of the assets or liabilities.

Level 3: Unobservable inputs that are supported by little or no market activity and that are significant to the
fair value of the assets or liabilities. Level 3 assets and liabilities include financial instruments whose value
is determined using pricing models, discounted cash flow methodologies, or similar techniques, as well as
instruments for which the determination of fair value requires significant management judgment or
estimation.
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e College’s valuation methodologies are described below:

Investments
(i) Equity Securities

Securities traded on a national securities exchange are stated at the last reported sales price on
the day of valuation. To the extent these securities are actively traded, they are categorized in
Level 1 of the fair value hierarchy.

(i) Fixed Income Securities

Fixed Income securities are valued at the closing price reported in the active market in which the
bond is traded, if available. U.S. Treasuries are classified in Level 1 of the fair value hierarchy as
defined in this note because their fair values are based on quoted prices for identical securities and
they are actively traded. If such information is not available, debt is valued based on Level 2 inputs
including yields currently available on comparable securities for issuers with similar credit ratings.

(i)  Alternative Investments

Valuations for alternative investments including debt and equity funds, real estate funds, private
partnership, and other alternative investments are based on net asset values (NAVSs) provided by
external investment managers or on audited financial statements when available. NAVs provided
by external investment managers are based on fair value estimates, appraisals, assumptions, and
methods that are reviewed by management. These investments are not categorized in the fair
value hierarchy table but are separately disclosed in order to reconcile to the amounts reported on
the statements of financial position.

Contributions Receivable

The College values contributions receivable at fair value using the present value of future cash flows as
described in note 1. As a result of unobservable inputs, these are classified as Level 3 in the fair value
hierarchy.

Deposits with Trustees under Debt Agreements

Deposits with trustees under debt agreements consist of funds held for capital projects and earnings
from debt service payment funds. The funds are invested in short-term investments in accordance with
requirements established by the associated bond agreements. Deposits with trustees under debt
agreements are valued with Level 1 inputs in the fair value hierarchy. Deposits with trustees under debt
agreements included unexpended project funds of $945,661 and $1,216,175 as of June 20, 2020 and
2019, respectively.

Funds Held in Trust by Others

The College is the beneficiary of various perpetual trusts created by donors, the assets of which are not
in the possession of the College. The College has legally enforceable rights or claims to such assets,
including the right to income therefrom. The College’s beneficial interest in trusts held by others is
recorded at fair value based on the fair value of the trust’s holdings as reported by the trustee. These
trusts are categorized as Level 3 in the fair value hierarchy.
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(e) Split-Interest and Other Agreements

Depending on the type of agreement, fair value measurements for split-interest and other agreements
are performed either at inception or on a recurring basis. Fair value of the residual gift is generally
based on the present value of expected future cash flows including payments to beneficiaries and
investment return, and Level 3 inputs include the life expectancy of the donor and other beneficiaries
as well as financial assumptions.

The following tables summarize the College’s investments and other assets that are measured at fair
value on a recurring basis by major category in the fair value hierarchy as of June 30. Certain
investments that are measured at fair value using its net asset value per share (or its equivalent) as a
practical expedient have not been categorized in the fair value hierarchy. The fair value amounts
presented below as investments recorded at NAV are intended to permit a reconciliation of the fair
value hierarchy to the amounts presented in the statements of financial position.

June 30, 2020

Level 1 Level 2 Level 3 Total
Investments:
Cash and cash equivalents $ 8,217,852 — — 8,217,852
Futures 70,533 — — 70,533
Fixed income 41,916,897 — — 41,916,897
Equities 11,786,224 — — 11,786,224
Real estate — 5,736,854 — 5,736,854
Investments recorded at NAV — — — 355,384,065
Total investments 61,991,506 5,736,854 — 423,112,425
Investments under split-interest agreements:
Cash and cash equivalents 451,483 — — 451,483
Fixed income 1,556,642 — — 1,556,642
Equities 3,440,839 — — 3,440,839
Total investments under
split-interest agreements 5,448,964 — — 5,448,964
Other assets:
Contributions receivable — — 21,851,939 21,851,939
Deposits with trustees under debt
agreements 945,671 — — 945,671
Funds held in trust by others — — 45,500,953 45,500,953
Total $ 68,386,141 5,736,854 67,352,892 496,859,952
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Investments:
Cash and cash equivalents
Futures
Fixed income
Equities
Real estate
Investments recorded at NAV

Total investments

Investments under split-interest agreements:

Cash and cash equivalents
Fixed income
Equities

Total investments under
split-interest agreements

Other assets:
Contributions receivable
Deposits with trustees under debt
agreements
Funds held in trust by others

Total

June 30, 2019

Level 1 Level 2 Level 3 Total
$ 11,167,749 — — 11,167,749
57,027 57,027
19,738,717 — — 19,738,717
12,948,446 — — 12,948,446
— 5,692,337 — 5,692,337
— — — 368,909,010
43,911,939 5,692,337 — 418,513,286
107,232 — — 107,232
1,570,983 — — 1,570,983
3,983,729 — — 3,983,729
5,661,944 — — 5,661,944
— — 25,355,572 25,355,572
1,218,386 — — 1,218,386
— — 46,354,060 46,354,060
$ 50,792,269 5,692,337 71,709,632 497,103,248

The following table presents the College’s activities for the years ended June 30 for assets classified in

Level 3:
Funds held
in trust Contributions
Level 3 rollforward by others receivable Total
Fair value, June 30, 2018 $ 46,997,010 24,528,929 71,525,939
Additions — 1,053,272 1,053,272
Net unrealized gains (losses) 3,139,988 (892,180) 2,247,808
Payments (1,720,134) (1,340,705) (3,060,839)
Other changes (2,062,804) 2,006,256 (56,548)
Fair value, June 30, 2019 46,354,060 25,355,572 71,709,632
Additions — 2,197,079 2,197,079
Net unrealized gains (losses) 845,223 1,852,320 2,697,543
Payments (1,698,330) (7,850,258) (9,548,588)
Other changes — 297,226 297,226
Fair value, June 30, 2020 $ 45,500,953 21,851,939 67,352,892
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Transfers between levels occur when there is a change in the observability of significant inputs. A
transfer between Level | and Level 2 generally occurs when the availability of quoted prices changes or
when market activity of an investment significantly changes to active or inactive. A transfer between
Level 2 and Level 3 generally occurs when the underlying inputs become, or can no longer be,
corroborated with market observable data. Transfers between levels are recognized on the date they
occur.

In June 2019, the College received a pledge agreement to liquidate one of its funds held in trust by
others, with the assets to be distributed to the College for investment in the endowment. The assets
were not received by June 30, 2019 and were therefore reported as a transfer under other changes
within the Level 3 category from funds held in trust by others to contributions receivable.

Investments measured at NAV include the following redemption restrictions and redemption terms as of
June 30:

June 30, 2020

Unfunded Redemption Redemption
NAV commitments frequency notice Redemption notes
Long-term investment
strategies:

Hedge funds:

Equitylong/short  $ 104,826,349 — Monthlyto quarterly 100-120 days —

Multistrategy 120,140,280 — Quarterly 90 days —
Private equity funds 130,391,627 116,329,121 N/A N/A llliquid (1)
Real assets 25,809 270,000 N/A N/A Illiquid (1)

$ 355,384,065 116,599,121

(1) - Private Equity funds will terminate once all underlying investments are liquidated or the partnership is dissolved,
as determined by the investment manager. A portion of the real assets funds are currentlyin the liquidation process.

June 30,2019

Unfunded Redemption Redemption
NAV commitments frequency notice Redemption notes
Long-term investment
strategies:
Hedge funds:
Fixed income $ 6,395,895 — Quarterly 60 days Liquidation in process (1)
Equity long/short 115,982,540 — Monthlyto quarterly 100-120 days —
Multistrategy 116,523,126 — Quarterly 90 days —
Private equity funds 129,890,285 82,443,991 N/A N/A Illiquid (2)
Real assets 117,164 2,151,968 N/A N/A Illiquid (2)

$ 368,909,010 84,595,959

(1) - The manager has suspended all redemptions and is in the process of winding down the fund. Expectations are that the
remaining capital account will be distributed by the end of calendar year 2019.

(2) — Private Equity funds will terminate once all underlying investments are liquidated or the partnership is dissolved, as
determined by the investment manager. A portion of the real assets funds are currentlyin the liquidation process.

18 (Continued)



DICKINSON COLLEGE
Notes to Financial Statements
June 30, 2020 and 2019

Private equity fund investments are generally made through limited partnerships. Under the terms of
such agreements, the College may be required to provide additional funding when capital or liquidity
calls are made by fund managers. These partnerships have a limited existence, and they may provide
for annual extensions for the purpose of disposing portfolio positions and returning capital to investors.
However, depending on market conditions, the inability to execute the fund’s strategy, or other factors,
a manager may extend the terms of a fund beyond its originally anticipated existence or may wind the
fund down prematurely. The College cannot anticipate such changes because they generally arise from
unforeseeable events, but should they occur they could reduce liquidity or originally anticipated
investment returns. Accordingly, the timing and amount of future capital or liquidity calls in any future
year are uncertain.

(3) Liquidity and Availability

The College manages its financial assets to be available as its operating expenditures, liabilities and other
obligations come due. Due to the cyclical nature of cash receipts for student charges and contributions, the
College invests cash in excess of daily requirements in low-risk cash and fixed income securities in
accordance with projected liquidity needs. To further manage liquidity, the College maintains a $10,000,000
line of credit with Wells Fargo, which is due annually in February, and a $20,000,000 line of credit with M&T
Bank, which is due annually in June. $10,000,000 was outstanding on the Wells Fargo line of credit as of
June 30, 2020 at LIBOR plus an applicable rate. There were no borrowings on the M&T Bank line of credit
for the fiscal years ending June 30, 2020 and 2019.

Financial assets available for general expenditure within one year of June 30 are as follows:

2020 2019
Cash and cash equivalents $ 22,788,739 20,116,422
Accounts and contributions receivable 24,972,031 29,061,203
Investments and funds held in trust by others 474,062,342 470,529,290
Deposits with trustees under debt agreements 945,671 1,218,386
Total financial assets 522,768,783 520,925,301
Less:
Cash and investments held in operating resenes (10,970,271) (9,740,276)
Receivables scheduled to be collected in more than one year (21,141,890) (22,867,578)
Investments held in split-interest reserves (2,499,701) (2,052,377)
Pooled endowment investments and funds held in trust by
others, net of appropriations over the next 12 months (424,012,582) (430,538,250)
Other investments (5,736,854) (5,692,337)
Deposits with trustees under debt agreements (945,671) (1,218,386)
Financial assets available to meet cash needs
for general expenditures within one year $ 57,461,814 48,816,097

The College operates with a balanced operating budget and anticipates collecting enough revenue to cover
general expenditures not covered by donor-restricted resources.
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The College has established operating reserves with the objective of ensuring sufficient reserves exist to
act in the event of unforeseen occurrences or opportunities. Operating reserve funds are held in low-risk
cash and fixed income securities and are included in the cash and cash equivalents and investments lines
on the statements of financial position. The College also had $271,105,939 and $272,179,655 in
board-designated endowment net assets as of June 30, 2020 and 2019, respectively. Although the College
does not intend to spend from its board-designated endowment funds, other than amounts appropriated for

expenditure each year, amounts could be made available if necessary, subject to investment liquidity

restrictions.

Investment liquidity, including investments under split-interest agreements, as of June 30, 2020 is

aggregated below based on redemption or sale period:

Daily $ 73,177,324
Monthly 70,402,597
Quarterly 154,564,032
Niquid 130,417,436

$ 428,561,389

(4) Contributions Receivable

Contributions receivable, net are summarized as follows as of June 30:

2020 2019

Contributions receivable expected to be collected in:
Less than one year $ 1,204,276 3,140,546
One year to five years 7,458,231 3,075,683
Ovwer five years 16,733,045 25,040,283
25,395,552 31,256,512
Less discount (3,357,883) (5,642,221)
Allowance for uncollectible contributions receivable (185,730) (258,719)
$ 21,851,939 25,355,572
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(5) Endowments

The College’s endowment consists of approximately 900 individual funds established for a variety of
purposes. The endowment includes both donor-restricted endowment funds and funds designated by the
Board of Trustees to function as endowments. Net assets associated with endowment funds, including
funds designated by the Board of Trustees to function as endowments, are classified and reported based
on the existence or absence of donor-imposed restrictions.

Investments having fair values of $399,888,561 and $404,820,950 at June 30, 2020 and 2019,
respectively, are pooled on a fair value basis, with each unitized fund subscribing to or disposing of units on
the basis of the fair value per unit at the beginning of the month within which the transaction takes place.

(@)

(b)

(c)

(d)

Interpretation of Relevant Law

The College has interpreted relevant law as requiring the endowment fund, absent explicit donor
stipulations to the contrary, to be managed with the long-term objective of at least maintaining the real
value (after inflation) of the funds. Unless stated otherwise in the gift instrument, the assets in an
endowment fund are assets with donor restriction until appropriated for expenditure by the College in a
manner consistent with the standard of prudence prescribed by relevant law. Pennsylvania law permits
the Board of Trustees to make an election to annually appropriate for expenditure a selected
percentage between 2% and 7% of the fair value of the assets related to endowment funds with donor
restriction averaged over a period of three or more preceding years, provided the board has
determined that such percentage is consistent with the long-term preservation of the real value of such
assets.

Return Objectives and Risk Parameters

The College has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding to programs supported by its endowment while seeking to
maintain the purchasing power of the endowment assets. Endowment assets include those assets of
funds with donor restriction that the College must hold in perpetuity or for a donor-specified period, as
well as board-designated funds. Under this policy, as approved by the Board of Trustees, the
endowment assets are invested in a manner that is intended to produce results that exceed the
endowment spending rate plus inflation, defined as the Consumer Price Index plus 1%, while assuming
a moderate level of investment risk.

Strategies Employed for Achieving Objectives

To satisfy its long-term rate of return objectives, the College relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current
yield (interest and dividends). The College targets a diversified asset allocation that places a greater
emphasis on equity-based investments to achieve its long-term return objectives within prudent risk
constraints.

Spending Policy

The spending policy of the College is set to provide, as closely as possible, equitable benefit from the
endowment for current and future generations of students. A formal spending policy has been adopted
to meet the legal and programmatic requirements of the endowment. The College appropriates 7% of
the endowment and targets a maximum of 5% of the 12-quarter moving average fair market value of
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the pooled endowment to be utilized, with the remaining distribution moved to board-designated. The
approved spending rate formula is designed to provide a relatively predictable and growing stream of
revenues to the operating budget. An additional goal of this policy is to minimize the temptation to
relieve all budgetary pressures by simply taking additional monies from the endowment.

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment funds
may fall below the level that the donor requires the College to retain as a fund of perpetual duration.
These deficiencies result from unfavorable market fluctuations that occur after the investment of
contributions with donor restrictions. Deficiencies of this nature amounted to $100,486 on endowed
funds with original gift amounts of $6,516,495 and fair values of $6,416,009 as of June 30, 2020. There
were no deficiencies as of June 30, 2019. The College interprets Pennsylvania law to allow for the
aggregation of similar endowments; therefore, endowments with deficiencies are netted with gains and
accounted for within net assets with donor restrictions.
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Net Asset Classifications of Endowment Funds
Net asset classification by type of endowment as of June 30, 2020:

With donor With donor
Without donor restrictions - restrictions -
restrictions time/purpose perpetual Total
Board-designated endowment funds:
Contributions receivable, net $ 1,508,833 — — 1,508,833
Pooled endowment investments 264,775,075 — — 264,775,075
Real asset investments 3,042,575 — — 3,042,575
Property and equipment, net 4,126,323 — — 4,126,323
Total board-designated
endowment funds 273,452,806 — — 273,452,806
Donor-restricted endowment funds:
Contributions receivable, net — 17,495,143 1,599,959 19,095,102
Pooled endowment investments:
Original gift — 11,101 85,262,944 85,274,045
Accumulated net gains and losses — 49,839,441 — 49,839,441
Total pooled endowment
investments — 49,850,542 85,262,944 135,113,486
Investments under split interest agreements — 3,380,002 2,068,962 5,448,964
Funds held in trust by others — — 45,500,953 45,500,953
Total donor-restricted endowment
funds — 70,725,687 134,432,818 205,158,505
Total endowment assets 273,452,806 70,725,687 134,432,818 478,611,311
Annuity and agency liabilities (2,346,867) (2,371,582) (1,137,333) (5,855,782)
Total endowment net assets $ 271,105,939 68,354,105 133,295,485 472,755,529
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Changes in endowment net assets for the year ended June 30, 2020:

With donor With donor
Without donor restrictions - restrictions -
restrictions time/purpose perpetual Total
Endowment net assets, beginning of year $ 272,179,655 80,642,267 129,293,454 482,115,376
Investment return, net 3,429,929 4,086,866 725,164 8,241,959
Contributions 1,895,550 30,888 5,042,481 6,968,919
Other additions/transfers 68,200 (3,998,292) — (3,930,092)
Appropriation and distribution of endowment
assets for expenditure (6,467,395) (12,407,624) (1,765,614) (20,640,633)
$ 271,105,939 68,354,105 133,295,485 472,755,529
Net asset classification by type of endowment as of June 30, 2019:
With donor With donor
Without donor restrictions - restrictions -
restrictions time/purpose perpetual Total
Board-designated endowment funds:
Contributions receivable, net $ 1,638,792 — — 1,638,792
Pooled endowment investments 265,804,207 — — 265,804,207
Real asset investments 2,998,058 — — 2,998,058
Property and equipment, net 4,083,123 — — 4,083,123
Total board-designated
endowment funds 274,524,180 — — 274,524,180
Donor-restricted endowment funds:
Contributions receivable, net — 19,641,114 2,043,596 21,684,710
Pooled endowment investments:
Original gift — 10,551 79,486,716 79,497,267
Accumulated net gains and losses — 59,519,476 — 59,519,476
Total pooled endowment
investments — 59,530,027 79,486,716 139,016,743
Investments under split interest agreements — 3,634,892 2,027,052 5,661,944
Funds held in trust by others — — 46,354,060 46,354,060
Total donor-restricted
endowment funds — 82,806,033 129,911,424 212,717,457
Total endowment assets 274,524,180 82,806,033 129,911,424 487,241,637
Annuity and agency liabilities (2,344,525) (2,163,766) (617,970) (5,126,261)
Total endowment net assets $ 272,179,655 80,642,267 129,293,454 482,115,376
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Changes in endowment net assets for the year ended June 30, 2019:

With donor With donor
Without donor restrictions - restrictions -
restrictions time/purpose perpetual Total
Endowment net assets, beginning of year $ 261,144,836 82,376,886 124,023,194 467,544,916
Investment return, net 15,317,935 12,358,866 3,246,304 30,923,105
Contributions 1,868,027 (2,146,266) 3,732,509 3,454,270
Other additions/transfers 62,250 — — 62,250
Appropriation and distribution of endowment

assets for expenditure (6,213,393) (11,947,219) (1,708,553) (19,869,165)
$ 272,179,655 80,642,267 129,293,454 482,115,376

Appropriations and distributions of endowment assets for expenditure are summarized as follows for
the years ended June 30:

2020 2019
Scholarships and financial aid $ 8,456,851 8,111,844
Endowed chairs and faculty support 2,549,429 2,481,194
Operation/maintenance of facilities 1,950,576 1,900,590
Academic programs and student life 2,711,293 2,611,379
Other 4,972,484 4,764,158
$ 20,640,633 19,869,165

(6) Property and Equipment
As of June 30, property and equipment at cost and accumulated depreciation are summarized as follows:

Land

Buildings and improvements

Capital leases and leasehold improvements

Equipment

Library books

Rare works

Construction in progress

Less accumulated depreciation

$

$

2020 2019
11,441,495 11,441,495
314,016,455 305,030,395
1,676,091 2,157,193
23,542,566 23,911,910
11,219,999 11,322,017
2,830,303 2,787,103
1,398,504 5,437,646
366,125,413 362,087,759
170,760,657 161,574,177
195,364,756 200,513,582

Depreciation expense totaled $11,782,966 and $11,699,855 for the years ended June 30, 2020 and 2019,

respectively.
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(7) Lease Commitments

The following is a schedule of future minimum lease payments under capital leases together with the
present value of the net minimum lease payments as of June 30, 2020:

2021 $ 151,466
2022 9,087

Total minimum lease payments 160,553
Less amount representing interest (1,667)

Present value of net minimum
lease payments $ 158,886

The following is a schedule of future minimum lease payments under operating leases as of June 30, 2020:

2021 $ 1,354,321
2022 983,687
2023 910,377
2024 631,571
2025 614,239
Thereafter 597,434

Total $ 5,091,629

Total rental expense for all operating leases was $1,689,251 and $2,097,015 for the years ended June 30,
2020 and 2019, respectively.
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(8) Long-Term Debt
Long-term debt as of June 30 consists of the following:

2020 2019

Cumberland County Municipal Authority Fixed Rate Revenue Bonds:

Series 2012, maturing annually to 2042 in principal amounts

ranging from $415,000 to $2,835,000 with interest rates

ranging from 3.0% to 5.0% $ 32,675,000 33,255,000
Series 2016, maturing annually to 2034 in principal amounts

ranging from $950,000 to $3,4550,000 with interest rates

ranging from 2.0% to 5.0% 36,920,000 38,025,000
Series 2017, maturing annually to 2047 in principal amounts

ranging from $310,000 to $4,700,000 with interest rates

ranging from 3.0% to 5.0% 29,830,000 30,160,000
Second Series 2017A, maturing annually from 2037 to 2039

in principal amounts ranging from $2,930,000 to $3,230,000

with interest rates of 5.0% 9,235,000 9,235,000
Series 2018A, maturing annually to 2026 in principal amounts

ranging from $970,000 to $1,240,000 with interest rates

ranging from 3.0% to 5.0% 7,630,000 8,635,000
Unamortized bond premiums, net 14,234,893 15,482,424
Unamortized issuance costs, net (1,069,479) (1,155,686)

Total bonds payable 129,455,414 133,636,738
Notes payable 1,033,911 1,152,761
Total long-term debt $ 130,489,325 134,789,499

(a) Bonds Payable

The bond agreements contain restrictive covenants, which require the pledge of certain revenues as
collateral for repayment and the maintenance of a minimum level of debt service coverage for new
indebtedness. The College was compliant with all requirements for the years ended June 30, 2020 and
2019. All outstanding bond issues were issued based on the creditworthiness of the College.

The proceeds from all outstanding bond issues were used for capital projects or refinanced bond
issues which were originally used for capital projects included in property, plant and equipment.

On September 6, 2012, the College issued $36,110,000 in tax-exempt bonds at a premium, resulting in
effective yields to maturity between 0.58% and 4.39%. The proceeds of the sale of the Series 2012
bonds were used for payment of issuance costs and to finance the advance refunding of the

Series 2003AA1 bonds and the current refunding of the Series 2009Q1 bonds, along with certain
capital projects.
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On March 31, 2016, the College issued $40,045,000 in tax-exempt bonds at a premium, resulting in
effective yields to maturity between 0.54% and 3.64%. The proceeds of the sale of the Series 2016
bonds were used for payment of issuance costs and to finance the current refunding of the

Series 2006FF1 bonds and the advance refunding of the Series 2007GG1 bonds.

On February 15, 2017, the College issued $30,785,000 in tax-exempt bonds at a premium, resulting in
effective yields to maturity between 1.00% and 3.51%. The proceeds from the sale of the Series 2017
bonds were used for payment of issuance costs and to finance the current refunding of the

Series 2007GG1 bonds, along with certain capital projects.

On December 27, 2017, the College issued $9,235,000 in tax-exempt bonds at a premium, resulting in
an effective yield to maturity of 2.91%. The proceeds from the sale of the Second Series 2017A bonds
were used for payment of issuance costs and to finance the advance refunding of the Series 2009HH1
bonds.

On February 27, 2018, the College issued $9,605,000 in tax-exempt bonds at a premium, resulting in
effective yields to maturity between 1.47% and 2.41%. The proceeds from the sale of the Series 2018A
bonds were used for payment of issuance costs and to finance the current refunding of the Series 2008
bonds.

The aggregate amount of maturities of bonds payable outstanding at June 30, 2020 is as follows:

2021 $ 3,150,000
2022 3,300,000
2023 3,475,000
2024 3,630,000
2025 3,820,000
Thereatfter 98,915,000

$ 116,200,000

(b) Notes Payable

In May 2017, the College entered into an improvement and maintenance agreement for certain College
property included in property, plant and equipment, with quarterly payments scheduled through
May 2027.

The aggregate amount of maturities of notes payable outstanding at June 30, 2020 is as follows:

2021 $ 126,087
2022 133,627
2023 141,484
2024 149,669
2025 158,193
Thereatfter 324,851

$__ 1033011
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(9) Net Assets
The following is a summary of net assets at June 30:

Without donor restrictions:

Board-designated endowment funds $

Operating reserve funds
Plant and capital project funds
Other operating funds

Total net assets without donor restrictions

With donor restrictions:
Donor-restricted endowment funds
Purpose and time restricted

Total net assets with donor restrictions

Total net assets $

2020 2019
271,105,939 272,179,655
10,970,271 9,740,276
56,641,750 53,422,790
19,157,675 24,563,774
357,875,635 359,906,495
201,649,590 209,935,721
4,155,315 5,074,470
205,804,905 215,010,191
563,680,540 574,916,686

Net assets were released from donor-imposed restrictions for the years ended June 30, 2020 and 2019 for

the following purposes:

Program senices $
Construction or acquisition of fixed assets

Total net assets released from restrictions $
Appropriations of investment return, net $

(10) Retirement Benefits

2020 2019
7,659,597 3,828,338
806,806 343,712
8,466,403 4,172,050
12,028,912 11,586,103

Retirement benefits are provided for substantially all employees through the Teacher’s Insurance and
Annuity Association and College Retirement Equities Fund (TIAA — CREF) and Fidelity. The College’s
contribution to the fund during the years ended June 30, 2020 and 2019 was $4,131,642 and $4,186,584,

respectively.
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DICKINSON COLLEGE
Notes to Financial Statements
June 30, 2020 and 2019

(11) Functional Expenses

The financial statements report certain categories of expenses that are attributable to one or more program
or support functions of the College. Expenses reported by functional categories include allocations of costs
for operation and maintenance of plant, institutional support for auxiliary operations, interest, depreciation
and amortization and information technology. The College applies various methods to allocate costs among
the program and support functions, including direct allocation, square footage and time and effort.

Expenses by functional and natural classification for the year ended June 30, 2020 were as follows:

Operations
Auxiliary Management and
Education Research enterprises and general maintenance Total
Salaries and w ages $ 35,192,646 352,591 5,820,300 13,010,951 3,966,259 58,342,747
Employee benefits 11,476,064 60,534 2,257,358 4,514,783 1,960,130 20,268,869
Supplies, services, other 13,703,912 482,648 8,465,636 1,697,827 2,368,117 26,718,140
Depreciation 6,754,722 223,154 3,389,396 624,946 790,748 11,782,966
Interest 2,838,995 639,022 1,140,914 44,632 — 4,663,563
Utilities 1,090,825 145,092 1,384,379 94,499 — 2,714,795
Operations and maintenance 3,966,626 597,756 4,021,108 499,764 (9,085,254) —
$ 75,023,790 2,500,797 26,479,091 20,487,402 — 124,491,080

Expenses by functional and natural classification for the year ended June 30, 2019 were as follows:

Operations
Auxiliary Management and
Education Research enterprises and general maintenance Total
Salaries and w ages $ 36,282,790 421,580 5,290,651 12,721,194 3,989,960 58,706,175
Employee benefits 11,521,193 75,453 2,171,893 4,348,455 1,938,649 20,055,643
Supplies, services, other 13,748,496 648,166 11,970,713 2,710,673 2,729,987 31,808,035
Depreciation 6,665,596 255,348 3,340,660 680,652 757,599 11,699,855
Interest 2,910,435 646,130 1,156,741 33,784 — 4,747,090
Utilities 1,098,064 149,460 1,571,277 117,215 — 2,936,016
Operations and maintenance 4,028,247 789,294 4,034,579 564,075 (9,416,195) —
$ 76,254,821 2,985,431 29,536,514 21,176,048 — 129,952,814

Education includes the College’s primary program service of instruction along with supporting expenses
reported under academic support and student services. Auxiliary enterprises include expenses relating to
the generation of room and board revenue along with other auxiliary enterprises which are reported under
other income on the statements of activities.

Capitalized interest totaled $115,657 and $74,787 for the years ended June 30, 2020 and 2019,
respectively.
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DICKINSON COLLEGE
Notes to Financial Statements
June 30, 2020 and 2019

Contingencies and Commitments

At June 30, 2020 and 2019, open contracts for the construction of physical properties amounted to
$383,222 and $1,900,450, respectively.

The College is involved in certain claims and legal actions arising in the ordinary course of business. In the
opinion of management, the ultimate disposition of these matters will not have a material adverse effect on
the College’s financial position.

Subsequent Events
The College has evaluated subsequent events from June 30, 2020 and through October 23, 2020, the date
the financial statements were issued.

In July 2020, the College announced the decision to begin the 2020-2021 academic year with remote
instruction for the fall 2020 semester. The College continues to monitor the progression of COVID-19 and
state and local government directives to determine if in-person instruction in spring 2021 will return as
intended.
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KPMG LLP

Suite 1000

30 North Third Street

PO Box 1190

Harrisburg, PA 17108-1190

Independent Auditors’ Report on Supplemental Information

The Board of Trustees
Dickinson College:

We have audited the financial statements of Dickinson College as of and for the year ended June 30, 2020, and
have issued our report thereon dated October 23, 2020 which contained an unmodified opinion on those
financial statements. Our audit was performed for the purpose of forming an opinion on the financial statements
as a whole. We have not performed any procedures with respect to the audited financial statements
subsequent to October 23, 2020.

The supplementary information included in the Supplemental Schedule is presented for the purposes of
additional analysis and is not a required part of the financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other records used
to prepare the financial statements. The information has been subjected to the auditing procedures applied in
the audit of the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is fairly
stated in all material respects in relation to the financial statements as whole.

KPMa LP

Harrisburg, Pennsylvania
October 23, 2020
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Revenues:
Student charges, net
Contributions
Grants and appropriations
Investment return, net
Appropriations of investment return, net
Change in value of split-interest
agreements
Other income
Net assets released from restrictions

Total revenues

Expenses:
Education
Research
Auxiliary enterprises
Management and general

Total expenses

Change in net assets before
additions to reserves

Additions to reserves
Change in net assets

Net assets:
Beginning of year

End of year

DICKINSON COLLEGE

Supplemental Schedule

Year ended June 30, 2020

Schedule

Current Other Without donor With donor

operations unrestricted restrictions restrictions Total
82,707,299 (249,215) 82,458,084 — 82,458,084
2,383,087 1,895,550 4,278,637 6,478,000 10,756,637
638,742 2,651,539 3,290,281 — 3,290,281
479,859 3,601,251 4,081,110 3,471,910 7,553,020
16,791,029 (4,762,117) 12,028,912 (12,028,912) —
— 29,117 29,117 1,340,119 1,369,236
7,097,627 730,049 7,827,676 — 7,827,676
606,967 7,859,436 8,466,403 (8,466,403) —
110,704,610 11,755,610 122,460,220 (9,205,286) 113,254,934
63,990,779 11,033,011 75,023,790 — 75,023,790
1,859,180 641,617 2,500,797 — 2,500,797
26,082,031 397,060 26,479,091 — 26,479,091
14,526,618 5,960,784 20,487,402 — 20,487,402
106,458,608 18,032,472 124,491,080 — 124,491,080
4,246,002 (6,276,862) (2,030,860) (9,205,286) (11,236,146)
(4,246,002) 4,246,002 — — —
— (2,030,860) (2,030,860) (9,205,286) (11,236,146)
— 359,906,495 359,906,495 215,010,191 574,916,686
— 357,875,635 357,875,635 205,804,905 563,680,540

See accompanying independent auditors’ report and note to the supplemental schedule.

33



DICKINSON COLLEGE
Note to Supplemental Schedule
June 30, 2020

(1) Components of Activities Without Donor Restrictions

In the supplemental schedule, activities without donor restrictions are broken out by current operations and
other unrestricted. The current operations column includes activity presented on the same basis as

Dickinson College’s operating budget. Other unrestricted includes all other activities that are classified as
without donor restrictions.
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